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इस भाग में भिन्न पृष्ठ संख्या दी जाती है कि जिससे कि यह अलग संकलम के रुत में रखा जा सके । 
Separate paging is given to this part in order that it may be filled 

as a separate compilation , 


- - - 


LOK SABHA 


The following Bill was introduced in Lok Sabha on 4th January, 
1991: - - 

Bill No. 3 of 1991 
A Bill further to amend the Reserve Bank of India Act. 1934 . 


ne 


BE it enacted by Parliament in the Forty - first Year of the Republic 
of India as follows: 


1 . (1 ) This Act may be called the Reserve Bank of India (Amend 
ment) Act, 1991. 


Short 
title 
and 


com 


(2 ) It shall be deemed to have come into force on the 15th day of 
October, 1990. 


mence 
ment. 


2 . In the Reserve Bank of India Act, 1934 (hereinafter referred to 
as the principal Act) , in section 33 , in sub -section (4 ) , for the figures 
and words 0 . 118489 grammes of fine gold per rupee" , the words “ a 
price not exceeding the international market price for the time being 
obtaining shall be substituted . 


Amend 
ment of 
section 
33 of 
Act 2 of 
1934 . 


Ord . 7 
of 1990 . 


3. ( 1) The Reserve Bank of India (Amendment) Ordinance , 1990 is 
hereby repealed . 


Repeal 
and 
saving. 


(2 ) Notwithstanding such repeal, anything done or any action taken 
under the principal Act , as amended by the said Ordinance , shall be 
deemed to have been done or taken under the principal Act, as amended 
by this Act . 


( 1 ) 
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STATEMENT OF DETTE . 


CI SONS 


Gold held by Reserve Bank or India as part nf tie country s foreign 
exchange reserves was being : ) . . . ili 710 FI ; 1848 grammes of 
fine gold per rupee ( Rs . 0 Hum ! gra). This valuation rate was 
specified by sub - section 1 ! _ Caction 3 of the Reserve Bank of India 
Act, 1934 . 


2 . The prescribed rate va mren below the international price and 
far below the domestic pric . In fact, the domestic price of gold as on 
3- 9 - 1990 was Rs. 3372 for1 ns. while the LME (London Metal Ex 
change ) price , which is a standard indicator oſ international price , as on 
3 - 9 - 1990 was Rs. 2180 for 10 gms. Thus the valuation under the Reserve 
Bank of India Act was about I 40th of the domestic price and 1 , 26th of 
the international price . 


3. Revaluation of the gold fickling 10 ti: ? i time in accordance 
with the international price noierronts could bra present a more rea 
listic picture of our foreign exchange reserves - - particularly while mak 
ing inter-country comparisons. 


4 . In view of the recent developments in the Gulf region and conse 
quent impact on foreign exchange reserves position , there was an urgent 
need to engure realistic reflection of levels of foreign exchange reserves 
without any loss of time. As Parliament was not in session and it was 
necessary to avoid misconceptions about the levels , and consequent im 
pact on confidence in the soundness , of the balance of payments position 
in the country at this critical juncture, the President promulgated the 
Reserve Bank of India ( Amendment) Ordinance , 1990 on the 15th Octo 
ber , 1990 to amend the aforesaid Act to provide that the valuation of the 
gold coin and gold bullion shall be at a price not exceeding the interna 
tional market price for he time being obtaining . 

5 . The Bill seeks to replace the said Ordinance . 


YASHWANT SINHA . 


NEW DELHI; 
The 26th December . 1990 . 


K . C . RASTOGI, 
Secretary -General . 
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